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Consolidated Cash Flow of the Sunterra Group

Notes to the Statement of Cash Flow for the 16-Week period
ending August 1, 2025

Hypothetical and Probably Assumptions of the Consolidated Cash Flow Statement

1. Retail receipts are the estimated weekly sales from the 8 Sunterra Markets and 3 licensed
Starbucks locations owned by Sunterra Markets. The estimated weekly receipts are based
on historical results and input from the Company’s management for sale trends consistent
with the current business operations.

2. Catering receipts relate to sales for catering that Sunterra Markets estimated based on
historical results and input from the Company’s management.

3. Insurance proceeds relate to (i) the remaining estimated insurance receipts due to Trochu
Meat Processors Ltd. from the insurance companies resulting from a fire and a settlement
agreement reached with the insurance companies in June 2024 and (ii) proceeds due to
Sunwold Farms Ltd. sourced from AgriStability from a claim relating to previous years
operating results are anticipated to be received in June 2025.

4. Feeder sales relate to revenues generated from the sale of Feeder pigs. The United States
Department of Agriculture (USDA) publishes weekly pricing, and receipts are estimated
based on the published prices. The pigs are transported weekly to the USA to be marketed
and sold.

5. Livestock sales relate to revenues generated from the sales of pigs. The United States
Department of Agriculture (USDA) publishes weekly pricing, and receipts are estimated
based on the published prices. The pigs are transported weekly to the USA to be marketed
and sold.

6. Hedging proceeds related to a hedging program that Sunterra Farms participated in to
protect the sale value of the pigs sold. Sunterra Farms Ltd. has traded out of its position
and is in receipt of funds as estimated in the Cash Flow Period.

7. Receipts for herd culls (female pigs that have reached the end of their productive life)
sold to processors in Canada. The estimated receipts are based on the current number of
herd culls in stock and market prices.

8. Receipts for slaughter are estimated based on the number of pigs that are fully grown in
Alberta and sent to market when they reach a target weight. Pricing is based on current
market prices.

9. Sunterra Food Corporation is a holding company and receipts of $276,000 are expected
during the Cash Flow Period sourced exclusively from a related company Trochu Meat
Processors Ltd. The purpose of the intercompany loan is to cover the interest and
operating costs of the Sunterra Food Corporation.
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Sunterra Farms Ltd. intends to sell a number of assets during the Cash Flow period,
specifically: % section of land for estimated proceeds of $600,000; estimated proceeds
from the sale of 4 condos totaling $500,000 and estimated proceeds shares in a trucking
company of $1,300,000.

Cost of Goods Sold are estimated based on current inventory levels and information
provided through the inventory management system. Amounts are estimated by the
Company’s Management based on their knowledge of the supplies required and current
margin expectations.

Sunterra Quality Food Markets Inc’s monthly insurance is $12,550 payable on the first of
every month and Trochu Meat Processors Ltd.’s monthly insurance policy is $10,540
payable on the 15th day of every month.

Estimated monthly supply costs related to packaging, bags, containers, and other supplies
based on historical amounts and input from the Company’s management.

Included in this amount are the contracted costs for cleaning, garbage removal, cleaning
supplies and costs of contracted cleaners for the Sunterra Markets locations.

Monthly lease payments of approximately $188,150 for rent at the various Sunterra
Market locations.

Feed purchases are weekly purchases required to feed the livestock. It is assumed that all
amounts owing prior to the Proposal Proceedings are stayed. Post-filing payments are to
be made in normal course and are based on historical amounts and input from the
Company’s management.

Salaries, wages, remittances and all employee benefits for salaries and hourly employees
paid on a bi-weekly basis.

Utilities include estimated monthly internet, water, natural gas, heat and electricity. It is
assumed that all amounts owing prior to the Proposal Proceedings are stayed. Post-filing
utility payments are to be made in normal course and are based on historical amounts and
input from the Company’s management.

Livestock medications related to monthly costs for vaccinations and medical supplies for
the welfare of the animals. Costs are estimated based on historical amounts and input
from Company’s management.

Transportation costs relate to weekly costs to transport livestock from the farms to the
Mid-West United States and based on management’s estimated number of livestock being
transported.

Interest and fees related to borrowing costs paid on a monthly basis.

Other operating costs include all other expenses incurred for the operations of the farm
and are estimated based on historical amounts and input from Company’s management.
A contingency of $290,000 for the 16-week period has been incorporated into the
cashflow to cover unexpected amounts the Company may occur during the CCAA
Proceedings.
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Includes the estimated payments to the Applicant's legal counsel, the Proposed Monitor,
and the Proposed Monitor's legal counsel. These are forecast costs that may vary
depending on the complexity and uncertainty of the CCAA proceedings.

Repayments of amounts owed by Sunterra Groups to the National Bank of Canada. The
Repayments are indicative only and sourced from proceeds generated by third parties
and, as such, are subject to variances in timing and other factors beyond the control of the
Applicants. Any such variations shall not be considered a material adverse event and will
be made available as and when received by the Applicants. The Repayments as set out in
the cash flow forecast are to be made to National Bank of Canada provided the Monitor
consents to such payments being made.

A intercompany loan Trochu Meat Processors Ltd. from to Sunterra Food Corporation in
the total amount of $276,000 is forecast to cover the interest charges and operating
expenses of Sunterra Food Corporation.

Opening cash is expected to be $2,862,492 for the Sunterra Group as a whole as at April
12, 2025.





